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The Biggest Crisis Ever

S iss financia g r Marc Faber te s
he ridge he sees hard times ahead

for the or d's stoc exchanges and
even state ban r ptcy for the nited
States. he Z rich born economist
a so be ieves that stoc exchanges i
stay at o eve s for a ong time. Faber
- other ise no n as “Dr. Doom” for
his contrarian vie s on the economy -
has ived in sia for the past 35 years.
He is a ac -of-a -trades: investment
adviser, financier, best-se ing a thor
and the compi er of a month y eco-
nomic p b ication ca ed he oom

oom and Doom eport. Faber sits on
vario s boards of directors and invest-
ment committees. He is married, has a
da ghter and ives in Chiang Mai, hai-
and.

Marc Faber, yo attained internationa
fame beca se yo had foreseen the
Do Jones crashing in 1987 and the

sian crisis of 1997. Did yo a so an-
ticipate the c rrent crisis?
That we had a credit bubble? Clearly
yes. I was warning since years of the

looming credit bubble – not just on the
property market in the US. But that AIG
and others would collapse, of course,
also surprised me.

Ho co d this a happen?
We obviously had a credit bubble build-
ing up for the past 25 years. The enour-
mous credit growth, especially in the past
seven years, was driving the economic
growth and consumption. At the same
time we had some structural changes
that were “turbo charging” the economy. I
am particularly thinking of falling savings
rates which increased GDP growth rates.
It all started in the US with the economic
recovery in 2001, when the Federal Re-
serve slashed interest rates from 6.5.%
down to an unbelievable 1% in 2003.
This ultra expansionary monetary led to
very strong credit growth whereby credit
was growing at five times the rate of eco-
nomic growth. A bubble and collapsing
stock markets were logical consequenc-
es.

Did e hit roc bottom a ready?

Well, to predict the intensity and the dura-
tion of a crisis is much more difficult than
generally anticipate a crisis. I was among
the few who anticipated the Asian crisis
of 1997 but I underestimated how deep it
would be. Be reminded that some stock
markets collapsed by 90%. I give you
another example. When the Nikkei was
at 39'000 I made a bet the index will drop
by 50%. I won the bet. But I dramatically
underestimated its degree of severity and
duration. Who would have thought that
the Nikkei is below 8000 points some 19
years after the peak (laughing)!

gain. Did e hit roc bottom?
I think we're near it. But I also think we'll
stick at this low point for a long time. Any-
one who thinks that everything will soon
be rosy again is naive. I tell you, most
people I know havent sold. They are fully
invested bears (laughing).
It's quite possible that worldwide stock
exchanges will experience a similar
development to that witnessed in Japan
over the past two decades. Japan also
shows that the large amount of money

PESSIMIS .
Dr Doom sees gloom for global bourses.
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