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ECONOMIC SITUATION

Trade deficit under control: MolT official

The Ministry of Industry and Trade (MolT) has confirmed that although the trade deficit is growing, it remains under
control.

"It is not necessary to take measures to reduce imports,” MolT deputy minister Nguyen Thanh Bien said at a recent
trade deficit conference.

The MolT official said while the national economy is growing rapidly and the flow of investment, especially foreign
investment, is surging, it is important to focus on minimising the trade deficit's impacts. The MolT predicts the trade
deficit will reach 18-20 billion US dollars this year, one and a half times higher than the 2007 figure and the highest rate
within a decade. In the first two months, trade deficit was about 4.3 billion US$, accounting for more than 49% of export
earnings.

Deputy minister Bien said that a high trade deficit was inevitable because local producers rely heavily on imported raw
materials and therefore imports continue to rise to meet demand. Meanwhile, economists are raising concerns about the
rise of consumer commodity imports, many of which have enjoyed tariff cuts since the country joined the World Trade
Organisation.

The Vietnam Economics Institute's Dr Tran Dinh Thien cited a six-fold rise in car imports in the first two months of the
year. He also noted a ten-fold rise in the imports of under-12 seated vehicles.

Car import spending tops US$400m

General Statistical Office reported that automobile imports in Jan-Feb reached about US$400 million, growing by 450%
year-on-year, in which over US$180 million was spent importing new full cars.

In addition, Vietnam spent total US$130 billion for imports, up 63% against the same period of last year, including
US$2.2 billion to import machines, US$1.6 of importing petroleum, US$1.5 billion steel and US$640 million spent for
other spare parts. Especially, powdered milk imports cost US$1.278 billion.

In the period, total export turnover gained US$8.7 billion, rising by 29.2% year on year, in which domestic firms
contributed nearly US$3.6 billion and foreign invested enterprises earned US$3.4 billion. Crude oil and garment are
export items brining in US$1.7 billion and about US$1.5 billion in turnover. Generally, Vietnam's trade deficit in the first
two months of this year widened to US$4.3 billion.

Exports surge 29% in Jan-Feb

The country's export turnover reached US$3.8 billon in February, bringing the total export turnover during the first two
months of the year to US$8.71 billion, rising 29.2% from the same period of previous year. Of which, agri-forestry and
seafood commaodities increased high growth rate like pepper increased 82.5%, cashew nut up 57.9%, tea rose 55.8%
and rice increased 53.4%, according to the Ministry of Industry and Trade. In addition, key export industrial goods such
as garment, crude oil, footwear, wooden products, electronic products and plastic products also increased sharply from
25.2% to 53.9%.
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BANKING — FINANCE

US$125m insurance contract Bao Viet Saigon, Aon Vietham and Saigon Port International Container Service

signed for international container Joint Venture Co (SSA) yesterday March 6 signed an insurance contract worth

port project US$125 million in term of 36 months from April 1, 2008 and 24 months for work
warranty for the Saigon international container port project - SSA in HCM City.
This is a joint venture project invested by Saigon Port and the US-based SSA Co
built on an area of 60.55 hectares in Cai Mep in the southern province of Ba Ria-
Vung Tau with the total investment capital of US$282 million. Under the contract,
Bao Viet Saigon will be the insurer; Aon Vietham will be risk consultant and
insurance arranger for the project.

Lending rate, dong deposit rate The State Bank of Vietnam has just ordered the Vietham Banks' Association to

could decline: SBV work with two SBV branches Hanoi and HCM City to discuss with commercial
banks to reduce gradually the lending rate and dong deposit rates in the next
time. The adjustment is assessed to be matched with the monetary market that
now is fairly stable at the moment and ensure the banks' payment ability in the
new situation. Earlier, the orientation was concerned by Permanent deputy prime
minister Nguyen Sinh Hung at the meeting with SBV governor and
representatives of other ministries yesterday. Accordingly, SBV should not
maintain the ceiling deposit rate of 12% pa for a long time. As reported, although
SBYV limited the dong deposit rate at the maximum allowable level of 12% pa,
some banks still dodged the ceiling rate by launching promotion programmes that
indirectly pushed the deposit rate to over 13% a year.

JP Morgan committees to invest The chair of Saigon Invest Group, Dang Thanh Tam who accompanied prime

US$1b in Vietnam minister Nguyen Tan Dung in his European visit reported on March 4 that he
worked with representatives from the multinational group JP Morgan.
Accordingly, JP Morgan revealed that it would continue to pour additional US$1
billion in the Vietnamese stock market within this year. The sum of money will be
gathered from other Asian customers. As reported, the foreign group decided to
provide the consultancy for Tan Tao Group's listing on Singaporean Stock
Exchange by upcoming September.

HSBC to set up 100% foreign- Hong Kong & Shanghai Banking Corp (HSBC) recently received the permission

invested bank in Vietnam from the State Bank of Vietnam (SBV) to set up 100% HSBC-invested bank in
Vietnam, marking being one of the first foreign banks establishing subsidiary in
Vietnam. Establishing subsidiary will help HSBC consolidate its interior
development strategy, a part in the HSBC's parallel development strategy in
Vietham along with building and developing strategic partner relation. During two
past years, HSBC has been enhancing the strategic partner relations via
investing in Technical and Commercial Joint Stock Bank (Techcombank) and
Bao Viet Group. HSBC first opened an office in Saigon in 1870, but that was
closed in 1975. It opened representative offices in 1992 and made the HCM City
office a full service branch in 1995.
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Sacombank earns 145b dong Saigon Thuong Tin Commercial Bank or Sacombank reported that last month it

profit in Feb gained 145.27 billion dong in pre-tax profit, up 118% year-on-year, bringing the
total profit in Jan-Feb to 302.61 billion dong. In addition, the bank also reached
over 65.906 trillion dong in total deposits, a year-on-year increase of 165%,
41.054 trillion dong in total outstanding loans, up 151% and 76.099 trillion dong in
total assets, jumping 166% against 2007.

SCIC moves to rescue stock State Securities Commission and the finance ministry yesterday held an urgent

market slumping press meeting to discuss particular measures and plans to rescue the stock
market slumping. According to Doan Hung, SSC vice chair, experts of the stock
market regulator just within March 5 would complete a list of shares and volume
for SCIC to purchase in. The move showed the government's support to the
market's demand and helped investors feel more secured. The main criteria to
select shares into the list is high transparency and of prestigious enterprises,
which is under the consideration of study experts. In Hung's opinion, this is only a
temporary measure but not for long-term strategy.

Malaysia-based Ireka Corp Malaysia-based Ireka Corp is carrying out buying the Kinh Bac Urban
spends US$5m on buying KBC- Development Joint Stock Co (coded KBC)'s shares worth 15.99 million RM
coded shares (US$5 million). Addressing at the Bursa Stock Exchange of Malaysia on March 3,

Ireka's representative said that buying KBC-coded shares is part of the group's
expansion strategy into fields of developing infrastructure and construction in
Vietnam. At present, Ireka established representative offices in Vietnam. KBC
specialises in construction and infrastructure development in Vietham and being
named in the list of listing shares via the Hanoi Securities Transaction Centre
(HaSTC).

Third broker farms out to foreign Under the Decision No 152/QD-UBCKNN dated on February 29, 2008, Au Lac

buyer Securities Joint Stock Co will sell 4.9 million shares accounting for 49% of its
chartered capital to foreign partner namely Cayman-based Technology CX Co in
share issuance to double its chartered capital to 100 billion dong from the current
of 50 billion dong, marking the third securities broker being approved to sell
shares to foreign partner. Earlier, Huong Viet Joint Stock Co transferred 14.5
million shares worth 145 billion dong or 48.33% of chartered capital to Morgan
Stanley Holding Pte Ltd and Click&Phone Securities Joint Stock Co will sell 6.615
million shares worth 66.15 billion dong or 49% of chartered capital to Golden
Bridge Investment and Securities Joint Stock Co.

Gia Phat broker to increase Gia Phat Securities Co (GPS) will raise its chartered capital from the current 135

chartered capital to 300b dong billion dong to 300 billion dong within this quarter, the company's general director
Bui Duc Thinh announced. The firm now has the big shareholders including PG
Bank, Coteccons Group, and the strategic partner Bank for Investment and
Development of Vietnam Bidv. When reaching the chartered capital of 300 billion
dong, Gia Phat will do all securities businesses and long-term business
strategies in the stock and finance market.
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A change in the VN-Index from Mar 03 to Mar 07, 2008 A change in the HaSTC-Index from Mar 03 to Mar 07, 2008
Trading Market HASTC Trading Market
Date VN-Index Change | % +/- value cap. Date Index Change % +/- value cap.
($m) ($m) ($m) ($m)
3-Mar 635.24 -28.06 | -4.23% 34.54 17,651 3-Mar 214.22 -14.02 -6.14% 17.24 6,030
4-Mar 608.88 -26.36 | -4.15% 29.08 16,924 4-Mar 199.04 -15.18 -7.09% 16.50 5,604
5-Mar 583.45 -25.43 | -4.18% 33.59 16,224 5-Mar 191.38 -7.66 -3.85% 22.13 5,392
6-Mar 611.17 27.72 | 4.75% 41.84 17,001 6-Mar 206.49 15.11 7.90% 6.74 5,823
7-Mar 640.14 28.97 | 4.74% 34.60 17,808 7-Mar 225.55 19.06 9.23% 9.49 6,360
The VN-Index chart The HASTC-Index Chart
YNINDEX Daily ==  SMA(100) SMA(200) == 372008 HASTC-INDEX Daily ==  SMA(100) SMA(200) == 370008
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The Dragon Capital VN30 chart
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The Dragon Capital VN30 statistics as Mar 07, 08:
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Dragon Capital VN30 Foreign Index point 371.09
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The information contained in this report is drawn from sources believed to be reliable, but the accuracy and completeness of the information is not
guaranteed, nor in providing it does Dragon Capital Markets Limited (DCM) assume any liability. The information contained in this report is directed only
at, and any securities and financial services being offered are available only to, persons in jurisdictions where doing so would not result in contravention

of any applicable laws or regulations.

Copyright © 2007 Dragon Capital Markets Limited. All rights reserved. All material presented in this document, unless specifically indicated otherwise,
is under copyright to DCM. None of the material, nor its content, nor any copy of it, may be altered in any way, nor distributed to or transmitted to any

other party, without the prior express written permission of DCM.
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TOP 50 BIGGEST LISTED COMPANIES Mar 07, 2008

Share Market Share of Foreign Performance DER DPS Yield EPS EPS Growth PER PEG
No | Ticker Company price Cap Mkt Cap Room 2007 2008 2007 2008F 2009F | 2007 2008F 2009F | 2007 2008F 2009F | 2007 2008F 2009F 2007 2008F 2009F 2007 2008F 2009F | 2007 2008F 2009F | Ticker
(VND) (US$m) (%) (%) (%) (%) () ) () _[(VNDK) (VNDk) (VNDK)| (%) (%) (%) | (VND) (VND) (VND)| (%) (%) (%) *) x) () () ) x)

1 ACB | ACB 108,400 1,791.2 74 0.0 42.1 -25.2 129 13.2 13.6 0.0 0.8 0.8 0.0 16 16 7,962 3,562 3,352 733 10.9 -5.9 13.6 123 13.0 0.2 11 neg ACB
2 STB | Sacombank 48,800 1,364.0 5.7 0.0 74.7 -25.5 7.7 8.4 10.7 0.0 15 1.0 0.0 35 23 3,847 4,162 4,165 44.4 45.7 0.1 127 8.7 8.7 0.3 0.2 123.7 STB
3 DPM | PVFCCo 54,000 1,289.2 53 38.4 -22.1 -27.0 0.2 0.0 0.0 0.7 1.0 1.0 13 15 15 3,129 3,305 3,823 24 5.6 15.7 17.3 16.3 141 73 29 0.9 DPM
4 VNM | Vinamilk 112,000 1,233.3 5.1 19 39.1 -32.5 0.2 0.2 0.2 19 19 2.0 17 15 15 5506 4,313 5,336 25.6 -21.7 23.7 20.3 26.0 21.0 0.8 neg 0.9 VNM
5 KBC | KinhBac Cit 192,500 1,064.3 4.4 38.1 20.3 -1.2 0.7 0.3 01 31 1.9 33 16 3.0 53 3,918 2,145 3,014 601.7 67.1 40.5 49.1 29.4 20.9 0.1 0.4 05 KBC
6 PPC | Pha Lai Power 44,800 915.4 3.8 34.7 35.8 -24.7 15 15 13 18 18 18 4.0 3.2 3.2 2,540 2,273 2,591 -19.4 -10.5 14.0 17.6 19.7 17.3 neg neg 12 PPC
7 PVD | PV Drilling 114,000 788.8 33 245 43.1 -25.0 10 0.7 05 11 1.2 15 10 0.9 1.0 6,628 7,187 7,346 131.0 8.4 22 17.2 159 155 0.1 19 7.1 PVD
8 FPT | FPT 134,000 773.7 3.2 26.9 -27.3 -39.9 0.8 0.7 0.7 5.0 5.0 5.0 3.7 26 26 7,101 10,000 13,223 36.6 40.8 32.2 18.9 13.4 10.1 0.5 0.3 0.3 FPT
9 ITA Tan Tao Industrial Park 99,000 7153 3.0 11.7 97.5 -21.4 0.5 0.1 0.1 3.0 3.0 3.0 3.0 29 29 5,655 4,541 4,750 42.6 -19.7 4.6 175 21.8 20.8 0.4 neg 4.5 ITA
10 VIC | Vincom 93,000 701.1 2.9 44.1 24.0 -13.3 0.6 0.6 04 15 15 15 16 15 15 4,989 2,784 9,542 -43.1 -19.1 242.7 18.6 23.0 6.7 neg neg 0.0 VvIC
11 HPG | Hoa Phat Group 77,500 642.7 27 34.8 -25.2 -18.4 0.5 0.4 05 1.0 1.0 1.0 13 16 16 5,216 4,329 4,527 186.9 16.2 4.6 149 128 12.2 0.1 0.8 27 HPG
12 Ssli Ssi 84,000 633.3 26 18.8 118.6 -50.0 0.6 0.4 0.4 3.0 3.0 3.0 3.6 23 23 9,597 7,434 6,316 57.6 -22.5 -15.0 8.8 11.3 13.3 0.2 neg neg SsI
13 PVS | PTSC 65,500 4115 17 43.2 -3.7 -46.0 3.7 1.0 1.0 12 12 12 18 13 13 1,487 1,671 1,747 -46.8 124 4.6 44.1 39.2 375 neg 3.2 8.2 PVS
14 KDC | South Kinh Do 138,000 407.5 17 11.3 63.9 -28.9 0.6 0.2 0.2 18 1.8 18 13 11 11 6,365 6,663 7,377 117 4.7 10.7 21.7 20.7 18.7 19 4.4 17 KDC
15 SJS | Sudico 156,000 392.0 16 21.1 240.5 -37.6 0.0 0.1 0.1 20 20 2.0 13 0.9 0.9 8,959 9,479 11,416| 185.1 5.8 20.4 174 16.5 13.7 0.1 28 07 SJS
16 BVS | Bao Viet Securities 105,600 298.5 12 7.8 163.4 -49.7 0.3 0.3 0.4 20 20 2.0 19 12 12 12,951 5,385 5,770 145.4 -58.4 71 8.2 19.6 18.3 0.1 neg 26 BVS
17 REE | REE 82,000 295.0 12 0.0 54.5 -40.1 0.2 0.2 0.2 1.6 1.6 1.6 2.0 12 12 5200 6,364 7,971 22 22.4 25.3 15.8 12.9 10.3 7.3 0.6 0.4 REE
18 VSH | Vinh Son-Song Hinh 33,800 292.0 12 27.0 -4.5 -27.6 0.2 0.1 18 14 14 14 4.1 3.4 34 1,852 2,209 2,249 -6.5 19.2 18 18.2 153 15.0 neg 0.8 8.2 VSH
19 | ANV | Navico 69,500 288.2 12 30.5 -8.2 -22.8 0.2 0.2 0.1 18 18 1.8 2.6 2.2 22 6,879 7,939 9524 -14.4 15.4 20.0 10.1 8.8 7.3 neg 0.6 0.4 ANV
20 BMI Bao Minh Insurance 59,700 283.2 12 25.6 27 -24.8 - - - 13 0.0 0.0 22 0.0 0.0 2,298 2,517 3,020 36.0 95 20.0 26.0 23.7 19.8 0.7 25 10 BMI
21 PVI PVI 50,800 270.6 11 43.8 -13.1 -36.4 - - - 0.0 0.0 0.0 0.0 0.0 0.0 3,383 3,268 2875 454.8 -3.4 -12.0 15.0 15.5 17.7 0.0 neg neg PVI
22 | GMD | Gemadept 89,000 2429 1.0 0.0 -2.9 -33.1 0.2 0.8 1.0 12 12 12 13 15 15 4,605 3,715 3,056 18 9.4 -17.8 193 17.7 21.5 105 19 neg GMD
23 SAM | Sacom Cables 59,000 2424 1.0 4.5 9.1 -48.3 0.5 0.5 05 16 1.6 16 27 17 17 3,442 3,750 4,126 -38.3 9.0 10.0 17.1 15.7 143 neg 18 14 SAM
24 DHG | Hau Giang Pharma 160,000 201.0 0.8 144 104.9 -31.6 0.2 0.3 03 25 25 25 16 13 13 7,142 7,278 9,719 313 19 33.5 224 22.0 16.5 0.7 115 0.5 DHG
25 PVT [PV Trans 43,500 196.8 0.8 47.1 -21.4 -42.4 23 0.4 11 0.2 0.3 0.6 0.4 05 11 819 1,079 1,426 31.2 31.7 32.1 53.1 40.3 30.5 17 13 0.9 PVT
26 HT1 [HATIEN 1.J.S.CO 30,900 168.9 0.7 48.1 -235 -33.3 15 16 18 0.0 0.7 12 0.0 19 35 1,149 1563 1,798 88.7 36.0 15.0 26.9 19.8 17.2 0.3 0.5 11 HT1
27 DPR [ Dong Phu Rubber 58,000 145.8 0.6 41.0 -14.1 -31.8 0.9 0.7 0.6 15 15 15 26 22 22 5425 5575 5575 45.1 28 0.0 10.7 104 104 0.2 3.8 - DPR
28 | MPC [ Minh Phu seafoods 32,600 1434 0.6 34.1 -16.5 -45.7 0.2 0.4 04 25 25 2.5 7.7 5.5 55 3,150 3,689 4,302 166.2 17.1 16.6 10.4 8.8 7.6 0.1 0.5 0.5 MPC
29 TDH | Thu Duc House 100,000 138.8 0.6 0.3 -8.9 -27.5 0.2 0.7 0.9 13 13 13 13 1.0 1.0 6,225 4,958 5,387 9.7 -20.4 8.7 16.1 20.2 18.6 17 neg 21 TDH
30 BTS [ But Son Cement 22,500 133.6 0.6 39.2 46.7 -31.0 12 14 15 0.0 0.4 1.0 0.0 15 3.7 1,122 1291 1484 74 15.0 15.0 20.0 17.4 15.2 27 12 1.0 BTS
31 TRC | TayNinh Rubber 69,500 131.0 0.5 259 -15.9 -43.0 0.7 0.5 0.4 15 15 15 22 19 19 5,945 5,240 4,675 23 0.6 -10.8 117 116 13.0 5.2 20.6 neg TRC
32 | VIO [VITACO 34,400 129.7 0.5 36.6 -5.9 -42.2 1.6 14 11 15 15 15 4.4 33 3.3 2,576 2,480 2,006 6.7 -3.7 -19.1 13.4 13.9 17.1 2.0 neg neg VTO
33 TAC | Tuong An Oil 108,000 128.8 0.5 18.8 89.2 -12.2 1.0 0.8 0.8 12 12 14 11 1.0 12 6,586 7,242 8,271 173.6 10.0 14.2 16.4 149 13.1 0.1 15 0.9 TAC
34 VNR | Vinare 40,200 1213 0.5 30.4 73.6 -33.6 - - - 14 0.0 0.0 35 0.0 0.0 1567 1,442 1421 185 -8.0 -14 25.7 279 28.3 14 neg neg VNR
35 BCC | Bim Son Cement 20,200 119.9 0.5 321 43.4 -315 13 14 15 0.5 0.7 0.7 23 28 28 1489 1,787 2,055 36.3 20.0 15.0 13.6 113 9.8 0.4 0.6 0.7 BCC
36 DMC | Domesco 133,000 115.1 0.5 28 34.0 -18.4 1.0 1.0 1.0 20 2.0 2.0 15 13 13 5559 6,913 10,289 17.6 24.4 48.8 239 19.2 129 14 0.8 0.3 DMC
37 IMP Imexpharm 150,000 109.9 0.5 5.8 118.0 -19.8 0.2 0.2 0.2 20 20 2.0 13 1.0 1.0 5509 5,890 9,273 15.2 6.9 57.4 27.2 255 16.2 18 3.7 0.3 IMP
38 [¢]]] Cl 43,600 109.6 0.5 0.0 515 -31.9 13 18 16 14 14 14 32 2.6 26 2,556 2,906 3,330 83.1 13.7 146 171 15.0 13.1 0.2 11 0.9 [¢]]]
39 VIP__ [ Vipco 27,500 103.3 0.4 24.2 52.6 -49.1 - - - 0.0 0.0 0.0 0.0 0.0 0.0 2,990 2,280 2,100 10.1 -23.7 -7.9 9.2 12.1 13.1 0.9 neg neg VIP
40 NTP | Tifoplast 75,600 102.9 0.4 34.5 16.2 -33.6 0.5 0.4 0.4 13 20 20 18 21 21 5815 6,687 7,690 5.9 15.0 15.0 13.0 113 9.8 22 0.8 07 NTP
41 NTL | Lideco 199,000 102.5 0.4 44.2 8.9 -32.3 0.8 11 12 0.0 3.0 3.0 0.0 49 4.9 14,634 5,000 6,350 11 36.7 27.0 13.6 10.0 7.8 12.8 0.3 0.3 NTL
42 PET | Petrosetco 33,800 102.5 0.4 40.3 64.0 -38.5 - - - 11 1.0 12 33 22 26 988 1349 1471 324.6 36.5 9.1 34.2 25.1 23.0 0.1 07 25 PET
43 | HRC [ Hoa Binh Rubber 93,500 100.8 0.4 21.8 85.5 -44.3 0.2 0.1 0.1 35 3.5 3.5 3.7 2.8 28 8,713 7,821 7,531 -41.7 -10.2 -3.7 10.7 12.0 12.4 neg neg neg HRC
44 BMP | Binh Minh Plastics 99,500 87.1 0.4 0.0 13.0 -39.7 0.2 0.2 0.2 1.0 1.0 1.0 10 0.9 0.9 6,649 6,811 8,872 -11.2 24 30.3 15.0 14.6 1.2 neg 6.0 0.4 BMP
45 NKD | North Kinhdo 120,000 76.0 0.3 115 354 -31.8 14 - - 18 - - 15 - - 7,838 - - 18.7 - - 153 - - 0.8 - - NKD
46 VHC | Vinh Hoan Corp 38,600 728 0.3 45.0 24 -39.2 0.2 0.2 0.2 15 15 15 3.9 3.2 3.2 5344 5351 6,689 = 01 25.0 7.2 7.2 5.8 - 519 0.2 VHC
47 BMC | Binh Dinh Minerals 192,000 712 0.3 35.7 2,689.0 -42.2 0.2 0.2 0.2 17 1.8 18 0.9 0.8 0.8 10,930 13,116 15,740| 126.3 20.0 20.0 17.6 146 12.2 0.1 0.7 0.6 BMC
48 ALP | Alphanam 35,900 67.7 0.3 36.3 3.9 -45.6 0.2 0.2 0.2 0.0 1.0 1.0 0.0 22 22 3,571 4,167 5,000 733 16.7 20.0 10.1 8.6 7.2 0.1 0.5 0.4 ALP
49 VNE | Vneco 33,600 67.0 0.3 35.8 6.7 -39.5 22 3.2 3.8 0.0 16 17 0.0 3.6 39 2,008 2,378 2,532 -29.9 18.4 6.5 16.7 141 133 neg 0.8 21 VNE
50 | DRC | Danang Rubber 77,500 63.5 0.3 23.8 82.6 -37.0 18 16 14 15 15 15 19 14 14 5430 5563 6,156 11.3 24 10.7 14.3 13.9 12.6 13 5.7 12 DRC
VN Stock market 24,125.1 233 -30.9 24 2.5 3.0 12 1.4 15 16 22 25 4,161 3,772 4,197 20.4 115 16.9 18.6 16.6 14.2 0.9 14 0.8

Notes: 2008 data is YTD
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